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SUBJECT: OFFICE OF ECONOMIC POLICY WEEKLY STATUS REPORT 
SEPTEMBER 6, 1977 

1 . US-ASEAN ECONOMIC CONSULTATIONS (LIMITED OFFICIAL USE) 

ASEAN ECONOMIC MINISTERS MET IN PATTAYA, THAILAND, 
SEPTEMBER 2-4, IN PART, TO COMPLETE PREPARATIONS FOR 
SEPTEMBER 8-10 US-ASEAN ECONOMIC CONSULTATIONS. WE HAVE 
NOT YET RECEIVED DETAILS ON THE RESULTS OF THAT MEETING, 

BUT WE EXPECT TO BE ABLE TO DISCUSS THE TOPICS WHICH 
ASEAN IS LIKELY TO RAISE. A RECENT REPORT INDICATES 
THAT ASEAN MAY RAISE THE NEED FOR ASSISTANCE IN DEVELOPING 
ITS ENERGY RESOURCES, A SUBJECT WHICH HAS NOT PREVIOUSLY 
BEEN MENTIONED. SHOULD THIS ISSUE BE RAISED, THE US 
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WOULD POINT TO THE PROGRESS ACHIEVED IN CIEC TOWARD 
MARSHALLING FINANCIAL AND TECHNICAL COOPERATION TO 
ASSIST LDCS IN DEVELOPING THEIR ENERGY RESOURCES. THIS 
WOULD INCLUDE THE US-INITIATED CIEC RECOMMENDATION THAT 
THE IBRD, IN THE CONTEXT OF A GENERAL CAPITAL INCREASE, 
INCREASE ITS FLOW OF RESOURCES TO LDCS FOR THAT PURPOSE. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


2. REACTION TO US GRAIN POLICY (UNCLASSIFIED) 

WORLD FOOD COUNCIL PRESIDENT TANCO, IN A LETTER TO 
SECRETARY BERGLAND, STATED THAT US MOVES TO ESTABLISH 
GRAIN RESERVES AND TO SET-ASIDE WHEAT ACREAGE "ON 
BALANCE REPRESENT A VERY CONSTRUCTIVE RESPONSE TO WORLD 
FOOD NEEDS WITHIN THE CONSTRAINTS OF US DOMESTIC CONCERN 
OVER GRAIN SURPLUSES AND FALLING PRICES." IN PARTICULAR 
TANCO EXPRESSED HOPE THAT THE ESTABLISHMENT OF THE 
SPECIAL INTERNATIONAL EMERGENCY FOOD RESERVE WOULD SPUR 
THE DEVELOPMENT OF A WORLD GRAIN BUFFER STOCK. 

3. INCREASES IN ADB SALARIES AND HOUSING SUBSIDY 
(LIMITED OFFICIAL USE) 

THE ADB BOARD OF DIRECTORS HAS AGREED TO COMPROMISE 
SALARY INCREASES OF 5.5 AND 6 PERCENT FOR THE BANK'S 
PROFESSIONAL AND SUPPORTING STAFFS RESPECTIVELY. THE 
US, WHICH PROPOSED A LOWER INCREASE VARYING FROM 6.5 TO 
4 PERCENT, OPPOSED THE ADB MANAGEMENT'S ORIGINAL PROPOSAL 
FOR INCREASES OF 6.5 AND 7.0 PERCENT. THE US EFFORT TO 
MODIFY MANAGEMENT'S PROPOSED INCREASE WAS SUPPORTED 
BY A NUMBER OF DEVELOPING COUNTRY ED'S (INDIA, SRI LANKA, 
AND PAKISTAN) AND OPPOSED BY CERTAIN DEVELOPED COUNTRY 
ED'S (JAPAN, CANADA, SCANDINAVIA, THE NETHERLANDS, 

AUSTRIA AND THE AUSTRALIAN GROUP). THE US ED CONVINCED 
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SOME OF THOSE ED'S ORIGINALLY SUPPORTING MANAGEMENT TO 
MODIFY THEIR STANCE AND THE COMPROMISE WAS REACHED. 

US ALSO OPPOSED MANAGEMENT PROPOSED INCREASE IN HOUSING 
SUBSIDY. THERE WAS NO SUPPORT FOR US POSITION. 
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